
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF THE HARDIN COUNTY ) 
WATER DISTRICT NO. 1 FOR AN IMMEDIATE ) 
ORDER AUTHORIZING A GENERAL RATE ) CASE NO. 9879 
INCREASE FOR DIRECT IMPLEMENTATION OF ) 
ITS RATES ON AN EMERGENCY BASIS 1 

O R D E R  

On March 9, 1987, Hardin County Water District No. 1 

("Hardin" 1 filed its application seeking an emergency increase in 

rates for metered water sales. This application was filed after a 

review of the financial condition of Hardin by the Commission 

staff suggested that Hardin submit an application for interim rate 

relief as soon as practicable. 1 

The Commission held a public hearing in its offices in 

Frankfort, Kentucky, on April 15, 1987, to consider Hardin's 

request for  emergency relief. An Order was issued on May 6, 1987, 

granting interim rates subject to refund. 

On May 5-6, 1987, the Commission staff conducted a field 

review of Hardin*s test period financial records and pro-forma 

adjustments. On August 28, 1987, the staff issued a report 

containing ita recommendations on permanent rate relief for 

Hardin. 

Report on Technical Assistance, Hardin County Water District 
No. 1, September 11, 1986. 



N e i t h e r  H a r d i n  n o r  t h e  Commiss ion  s o u g h t  a h e a r i n g  i n  t h i s  

m a t t e r .  T h e r e  w e r e  no  i n t e r v e n o r s  and a l l  r e q u e s t e d  i n f o r m a t i o n  

h a s  b e e n  f i l e d .  

A f t e r  c a r e f u l  r e v i e w  of t h e  r e c o m m e n d a t i o n s  made b y  t h e  

staff, t h e  Commiss ion  is of t h e  o p i n i o n  t h a t  Hardin will h a v e  

a d e q u a t e  cash  f l o w  t o  m e e t  its o b l i g a t i o n s  and p r o v i d e  for f u t u r e  

e q u i t y  g r o w t h .  Therefore ,  t h e  Commiss ion  a f f i r m s  t h e  s t a f f ' s  

recommended a n n u a l  increase of $218,018.  

RATE D E S I G N  

Hardin p r o p o s e d  t o  c h a n g e  i t s  r a t e  d e s i g n  by  d e c r e a s i n g  t h e  

u s a g e  i n c r e m e n t s  f r o m  5 s t e p s  t o  3. I n  its report ,  t h e  s t a f f  

f o u n d  t h a t  t h e  c h a n g e  i n  r a t e  d e s i g n  p r o p o s e d  by H a r d i n  more 

c l o s e l y  r e f l e c t s  c u s t o m e r  u s a g e  p a t t e r n s ,  s i m p l i f i e s  t h e  r a t e  

s c h e d u l e ,  a n d  p r o v i d e s  a n  e q u i t a b l e  d i s t r i b u t i o n  of t h e  r e v e n u e  

i n c r e a s e .  The  rates p r o p o s e d  by H a r d i n  a n d  placed i n t o  e f f e c t  o n  

a n  i n t e r i m  basis will produce additional r e v e n u e  of $218,018 

a n n u a l l y .  Based  o n  r e v i e w  of t h e  r e p o r t  and  e v i d e n c e  o f  r e c o r d ,  

t h e  Commission a c c e p t s  t h e  s t a f f ' s  r e c o m m e n d a t i o n  t h a t  t h e  

proposed r a t e s  and r a t e  d e s i g n  be a p p r o v e d .  

IT IS THEREFORE ORDERED t h a t :  

1 .  The rates in Appendix A are the Lair, just, and 

reasonable rates to be charged by Hardin €or service rendered o n  

a n d  after t h e  da t e  of t h i s  O r d e r .  

2. T h e  r e v e n u e s  col lected f rom i n t e r i m  r a t e s  as s e t  f o r t h  

by the Commiss ion  i n  its O r d e r  of May 6 ,  1987, are no longer 

subject t o  r e f u n d .  
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3 .  H a r d i n  s h a l l  f u r n i s h  t h e  Commiss ion  w i t h i n  20 d a y s  of 

t h e  d a t e  of t h i s  O r d e r  i ts  r e v i s e d  t a r i f f  s h e e t  s e t t i n g  f o r t h  t h e  

ra tes  a n d  c h a r g e s  a p p r o v e d  h e r e i n .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  23rd day Of October, 1987. 

PUBLIC S E R V I C E  COMMISSION 

e. C 7 

C 6 & f  
Chairma 

ATTEST : 

Executive Director 



A P P E N D I X  A 

A P P E N D I X  TO AN ORDER O F  THE KENTUCKY P U B L I C  S E R V I C E  
COMMISSION I N  C A S E  NO.  9879 DATED 10/23/87 

The following rates and charges are prescribed for the 

customers in the area served by Hardin County Water District No. 

1. A l l  other rates and charges not specifically mentioned herein 

shall remain the same as those in effect under authority of this 

Commission prior to the effective date of this Order. 

GENERAL CUSTOMERS 

Usaqe Blocks Rates 

First 2 , 0 0 0  gallons 
Next 13,000 gallons 
Over 15,000 gallons 

$5.50 Minimum Bill 
1.47 per 1,000 gallons 
1.00 per 1,000 gallons 


